


Market Sentiment Swings Between Extremes

Greed

Risk Tolerance

Fear

Risk Aversion

Urgency to Buy Panic to Sell

When sentiment is optimistic, 
all market developments are 
interpreted in positive light.

Conversely, when the sentiment is 
negative, market participants may 
perceive further deterioration, leading 
to a decline in stock prices.

The above scenarios are for understanding purpose only.



Optimistic Investors React to all Events in Positive Light

SCENARIO 1

Lower oil prices would reduce 
the strain on India’s import bill.

Stock prices rally owing to optimistic market sentiment

Increasing oil prices indicate
higher global demand and 
increased industrial expansion.

Oil Prices have dropped 
below $65/barrel

SCENARIO 2

Oil Prices have risen 
above $70/barrel

The above scenarios are for understanding purpose only.



Optimistic Investors React to all Events in Positive Light

SCENARIO 1

Lower interest rates would
encourage businesses to borrow, 
stimulating economic activity.

Increasing interest rates is a 
strategic move to manage
inflation, which would stabilize
the broader economy.

SCENARIO 2

The U.S. Federal Reserve 
cuts the key interest rate

The U.S. Federal Reserve 
increased the key 
interest rate

Stock prices rally owing to optimistic market sentiment

The above scenarios are for understanding purpose only.



Pessimistic Investors React to all Events in Negative Light

SCENARIO 1

Rising prices
of goods would
reduce the purchasing
power of consumers.

Declining inflation 
could be a signal of 
weak consumer
demand and slowing
economic growth.

SCENARIO 2

Headline Inflation climbs 
to higher levels

Headline Inflation drops

Stock prices fall owing to pessimistic market sentiment

The above scenarios are for understanding purpose only.



Pessimistic Investors React to all Events in Negative Light

SCENARIO 1

A weaker rupee 
would increase 
imported inflation
and lead to higher 
costs for servicing 
external debt.

When the value
of the Indian
Rupee rises,
exporters may
face competition
from countries
with weaker
currencies.

SCENARIO 2

The Indian Rupee is 
strengthening against 

the U.S. Dollar

The Indian Rupee 
plummets to a new low 
against the U.S. Dollar

Stock prices fall owing to pessimistic market sentiment

The above scenarios are for understanding purpose only.



The Roller Coaster Ride of Emotions During a Market Cycle

A bullish phase is characterized by 
greed, confidence and risk tolerance. 
However, these traits will not rule 
the market forever.

Eventually, it will give way to fear,
uncertainty, caution and risk aversion.

Optimism

Excitement

Euphoria
Anxiety

Denial

Fear

Desperation

Panic

Capitulation
Despondency

Hope

Optimism

The market 
will go up 

further

Maybe the 
market is not 
meant for me

I may incur 
more losses 
if the market 
falls further!

The market 
fall could be 
a temporary 
correction

The market 
seems to be 
reviving

I should exit 
my investments

The above chart is for illustration purpose only and 
does not constitute investment advice.



Emotions Play a Key Role in Shaping Business Cycles

Each Phase of a Business Cycle has a Story to Tell

The Dilemma of Most Investors

A business cycle refers to the fluctuations in economic activity, marked by periods of expansion
and contraction.

When the market sentiment is positive, consumers increase spending and businesses expand
operations, driving economic growth. Conversely, when the market sentiment is negative,
consumer spending weakens, businesses cut down on costs and economic activities contract.

Time

O
ut

pu
t

Recession

Demand picks up

Economic indicators revive

Equity markets pick up
steam

Consumer demand
increases 

Corporate profits 
strengthen

Market Euphoria

Demand and supply 
factors are at

the bottom

Recovery Expansion Contraction

Trough

Tracking macroeconomic
indicators is an uphill task

Challenging to gauge 
which segments will 
perform well

Different sectors respond differently
to phases of a business cycle

Switching between 
investments is a hassle and 
involves higher costs

GDP shrinks

Unemployment Rises

Consumer spending 
plummets

Economic activities contract 

Investments decline 

Equity markets start declining

Peak

Maximum level of
growth is attained

Note: The above is for illustration purpose only. GDP: Gross Domestic Product. 



What is the Solution? – Consider a Business Cycle Fund

Navigate Business Cycles with 
ICICI Prudential Business Cycle Fund

A Business Cycle Fund anticipates the business cycle phase basis market conditions
and invests in sectors/themes that are expected to benefit during that period.

The portfolio of the scheme is subject to changes within the provisions of the Scheme Information Document of the scheme. The
asset allocation and investment strategy will be as per Scheme Information Document.

Follows a top-down approach based on various
macroeconomic indicators – inflation, growth, deficit, etc.

Adopts a Long-Term Approach

ICICI Prudential 
Business Cycle Fund

is an open ended equity
scheme following business 

cycles based investing theme

Aims to invest in opportunities across various
sectors/themes, based on the prevailing
business cycle

Flexibility to allocate dynamically across various 
sectors/themes and market capitalizations at
different stages of business cycles

After identifying the sectors/themes,
stocks would be selected basis various
financial parameters



ICICI Prudential Business Cycle Fund – Portfolio Positioning

Data as on October 31, 2025. The sector(s)/stock(s) mentioned in this slide do not constitute any recommendation and ICICI
Prudential Mutual Fund may or may not have any future position in these sector(s)/stock(s). The portfolio of the scheme is subject to
changes within the provisions of the Scheme Information document of the scheme. Please refer to the SID for investment pattern,
strategy and risk factors. The asset allocation and investment strategy will be as per the Scheme Information Document.

BANKS & FINANCIAL SERVICES Positive stance due to net
interest margin improvement,
low non-performing assets and
healthy asset quality.

AUTOMOBILE AND AUTO 
COMPONENTS

Positive stance due to steady
demand, higher electric vehicle
penetration, preference for
premiumization and improving
consumer spending.

CEMENT & CONSTRUCTION Despite pricing pain in the near
term, Government emphasis on
infrastructure and high budget
allocation makes the sector well
placed for high potential growth in
the long term.

ICICI Prudential Business Cycle Fund – Market Capitalization

LARGE 
CAP(%)

MID CAP(%)

SMALL 
CAP(%)

DEBT & 
OTHER (%)

68%
13%

6%
13%

Source: MFI Explorer. Data as on October 31, 2025. The portfolio of the scheme is subject to changes within the provisions of the Scheme
Information document of the scheme. The asset allocation and investment strategy will be as per the Scheme Information Document. The MFI
Explorer is a tool provided by ICRA Online Ltd. For their standard disclaimer please visit http://www.icraonline.com/legal/standard-disclaimer.html

The Scheme has the flexibility to allocate dynamically across various sectors/themes 
and market capitalizations at different stages of business cycles.

http://www.icraonline.com/legal/standard-disclaimer.html


Scheme

CAGR Current Value
(%) of Investment

of Rs. 10,000

CAGR Current Value
(%) of Investment

of Rs. 10,000

CAGR Current Value
(%) of Investment

of Rs. 10,000

CAGR Current Value
(%) of Investment

of Rs. 10,000

Particulars 1 Year 3 Years 5 Years Since inception

NAV (Rs.) Per Unit (as on October 31, 2025:
25.47)

Nifty 50 TRI (Additional Benchmark)

Nifty 500 TRI (Benchmark)

22.95 13.93 - 10.00

7.59 10758.79

5.56 10555.80

10.98

13.90

16.49

22.26

-

-

-

14.48

16.97

21.5711098.04

14781.17

15812.22

18284.28

-

-

-

19101.80

21173.21

25470.00

Notes: 1. Different plans shall have different expense structure. The performance details provided herein are of ICICI Prudential
Business Cycle Fund. 2. The scheme is currently managed by Anish Tawakley, Manish Banthia and Manan Tijoriwala. Mr. Anish
Tawakley has been managing this fund since Jan 2021. Total Schemes managed by the Fund Manager is 4 (4 are jointly
managed). Mr. Manish Banthia has been managing this fund since Jan 2021. Total Schemes managed by the Fund Manager is
25 (25 are jointly managed). Mr. Manan Tijoriwala has been managing this fund since August, 2025. Total Schemes managed by
the Fund Manager is 1 (0 are jointly managed). Refer annexure from page no. 115 for performance of other schemes currently
managed by Anish Tawakley, Manish Banthia and Manan Tijoriwala. 3. Date of inception: 18-Jan-21. 4. As the Scheme has
completed more than 3 year but less than 5 years, the performance details of since inception,1 year and 3 years are provided
herein. 5. Past performance may or may not be sustained in future and the same may not necessarily provide the basis for
comparison with other investment. 6. Load is not considered for computation of returns. 7. In case, the start/end date of the
concerned period is a nonbusiness date (NBD), the NAV of the previous date is considered for computation of returns. The NAV
per unit shown in the table is as on the start date of the said period 8. NAV is adjusted to the extent of IDCW declared for
computation of returns. 9. The performance of the scheme is benchmarked to the Total Return variant of the Index. 10. Mr. Lalit
Kumar has ceased to be the Fund Manager effective August 29, 2025. 11. The above returns are of the regular plan.

Reasons for Past Performance of the Scheme*

Returns of ICICI Prudential Business Cycle Fund
- Growth Option as on October 31, 2025

• The Scheme was able to anticipate business cycles based on which the portfolios were
positioned.

• The Scheme has considered forward looking factors like company earnings, credit growth
trends, consumption patterns, high frequency data, etc. which helped in ascertaining the
business cycle phase.

• Took considerable exposure in certain sectors, such as Metals, Automobile, Construction,
etc. which performed well once the economy picked-up post the Covid-19 pandemic.

• Remained underweight on certain outward facing sectors as the global environment was
more challenging.

The sector(s) /stock(s) mentioned in this presentation do not constitute any recommendation of the same and ICICI Prudential
Mutual Fund may or may not have any future position in these sector(s)/stock(s). The portfolio of the scheme is subject to changes
within the provisions of the Scheme Information Document of the Scheme. *Past performance may or may not sustain in future.

https://www.icicipruamc.com/blob/knowledgecentre/factsheet-complete/Complete.pdf


MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL
SCHEME RELATED DOCUMENTS CAREFULLY.
All figures and other data given in this document are dated as of October 31, 2025 unless stated otherwise. The same may or
may not be relevant at a future date. The information shall not be altered in any way, transmitted to, copied or distributed, in
part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI
Prudential Asset Management Company Limited (the AMC). Prospective investors are advised to consult their own legal,
tax and financial advisors to determine possible tax, legal and other financial implication or consequence of subscribing to
the units of ICICI Prudential Mutual Fund.

Disclaimer: In the preparation of the material contained in this document, the AMC has used information that is
publicly available, including information developed in-house. Some of the material(s) used in the document may have
been obtained from members/persons other than the AMC and/or its affiliates and which may have bee n made available to
the AMC and/or to its affiliates. Information gathered and material used in this document is believed to be from reliable
sources. The AMC however does not warrant the accuracy, reasonableness and / or completeness of any information. We
have included statements / opinions / recommendations in this document, which contain words, or phrases such as “will”,
“expect”, “should”, “believe” and similar expressions or variations of such expressions, that are “forward looking
statements”. Actual results may differ materially from those suggested by the forward looking statements due to risk or
uncertainties associated with our expectations with respect to, but not limited to, exposure to market risks, general
economic and political conditions in India and other countries globally, which have an impact on our services and / or
investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates,
foreign exchange rates, equity prices or other rates or prices etc. ICICI Prudential Asset Management Company Limited
(including its affiliates), the Mutual Fund, The Trust and any of its officers, directors, personnel and employees, shall not
liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary,
consequential, as also any loss of profit in any way arising from the use of this material in any manner. Further, the
information contained herein should not be construed as forecast or promise. The recipient alone shall be fully
responsible/are liable for any decision taken on this material.

Riskometers and Disclaimers

ICICI Prudential Business Cycle Fund (An open ended equity scheme following business
cycles based investing theme) is suitable for investors who are seeking*:

• Long term wealth creation

• An equity scheme that invests in Indian markets with focus on riding business cycles 
through dynamic allocation between various sectors and stocks at different stages of 
business cycles

*Investors should consult their financial advisers if in doubt about whether the product is
suitable for them

Scheme Benchmark:

Nifty 500 TRI

Please note that the Risk- o-meter(s) specified above will be evaluated and updated on a monthly basis. The above Riskometers
are as on October 31, 2025. Please refer to https://www.icicipruamc.com/news-and-updates/all-news for more details.

Scheme

Benchmark
(Nifty 500 TRI)

https://www.icicipruamc.com/news-and-updates/all-news
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