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The Headlines That Kept Investors on the Edge

What a rocky start to the year for the Indian Equity Markets! Whether you
flipped through the newspapers or tuned into business channels on January
13, 2025, you must have noticed the headlines shrieking — ‘The BSE Sensex
plunges, drenched in a sea of red'.

The bulls struggled to regain lost ground as the bears tightened their grip on
the market.
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The Burning Question Is - Who is to Blame
for the Market Chaos?

Relentless foreign portfolio outflows from Indian equities and a sliding rupee,
alongside global headwinds such as climbing crude oil prices, geopolitical
conflicts coupled with jitters around the potential policies by the U.S. president
has weaved a web of challenges for the markets.
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Who is to Blame for the Market Chaos?

1) Oil on the boil: Crude oil prices surged from $73/barrel in December 2024
to around $81/barrel on January 13, 2025, driven by fresh U.S. sanctions on
Russian oil producers and fleets, posing a risk to supply chains.
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Source: Reuters. Data as on January 13, 2025

2) Indian Rupee on a slippery path: The rupee plummeted to a low of
around 86.65 against the dollar as rising crude oil prices and a strong U.S.
Dollar index supported by rising U.S. bond yields weighed on the domestic
currency.
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Who is to Blame for the Market Chaos?

3) Foreign Portfolio Investors (FPls) Offloading Indian equities: Making
market participants jittery, Foreign Portfolio Investors sold Indian equities
worth 48,023 crore in January 2025% owing to relatively high valuations

anticipation of a lacklustre Q3FY25 earnings season and flaring geopolitical
tensions.
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4) Grim Hopes of Interest Rate Cut by the U.S. Federal Reserve: The U.S.
unemployment rate fell to 4.1% in December 2024 as U.S. employers added
256,000 jobs, surpassing expectations. A strong U.S. economy coupled with
better labour market conditions has reduced the expectations of a rate cut in

the near-term. The U.S. 10-Year Treasury yields nearing 5% has further
aggravated outflows from the Emerging Markets
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Who is to Blame for the Market Chaos?

5) Anxiety looms around the 2025 Union Budget Outcome: The Ministry of
Statistics & Programme Implementation (MOSPI), projected India’s Gross
Domestic Product (GDP) at 6.4% in FY25, lower than the 8.2% growth
recorded in FY24. While concerns on economic growth intensified, all eyes are
now on the Union Budget for government measures supportive of growth,
potential tax policies and welfare schemes.

GROWTH BY EXPENDITURE (% YOY)
FY20 FY21 FY22 FY23 (FRE) FY24 (PE) FY25 (FAE)
Government Final Consumption Expenditure 39 -0.8 0 9 2.5 4.1
Private Final Consumption Expenditure 5.2 53 11.7 68 4 73
Gross Fixed Capital Formation 11 71 17.5 6.6 9 6.4
GDP (At Constant Prices) 3.9 5.8 9.7 7 8.2 6.4

Source: Ministry of Statistics & Programme Implementation (MOSPI), FRE: First Revised Estimates, PE: Provisional
Estimates, FAE: First Advance Estimates. YOY: Year-on-Year. GDP: Gross Domestic Product

6) Jitters around the economic policies that could be implemented by the
U.S. President: The political comeback of the Republican party sparked
discussions about potential tariff proposals, unresolved trade tensions, rising
public debt levels and the impact on inflation.

7) Emergence of HMPV cases in India triggers sell-off sentiment: Human
metapneumovirus (HMPV) cases have been detected in a few states of India.
Investor sentiment dampened as concerns about a potential health
emergency created waves of panic.
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The Dilemma of Investors

Amidst the market chaos thick with anxiety, your phone may have
buzzed with calls from concerned peers, all grappling with the dilemma:

"Should we hold onto our investments or cut our losses?"

Is it a temporary _ ’ What is the
fall or a bear ' = way out?

market correction?

When will the - : Should | remain
markets recover? ‘ invested or Sell?
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The Truth

Whether you pluck the petals of a rose, toss a coin or gaze into

a crystal ball,
the fact remains — No one can predict the markets with certainty!

Equity markets are inherently volatile — During the last 5 years, the markets
grappled with the Covid-19 pandemic; when economies began to recover from
the black swan event, geopolitical conflicts such as the Russia-Ukraine war
added layers of uncertainties; elevated crude oil prices and global supply chain
disruptions posed several challenges. The 2024 General Election outcome came

as a surprise. Moreover, the subdued Q2FY25 corporate earnings dampened
investor sentiment.

Most market participants would have expected the markets to deliver muted
returns amidst several setbacks. However, despite the chaos, the markets (BSE

Sensex) delivered 13% CAGR returns in the past 5 years, rewarding those who
remained invested for the long term.

90000 Subdued Q2FY25 N

BSE SENSEX (CLOSING LEVEL) Corporate Earnings
80000 Outcome of t!le
General Elections
70000 Geopolitical Conflicts: Esc:h:';_‘lgp Y A At v
Russia-Ukraine War rudeiirrces Afwsg
600 oA A ARSI WS T
50000 Covid-19 = ofVeaf 02000
Pandemic A% C,PGR
40000 YUY NN T 3_3°/°
30000  WF® T
20000
O O O o o o d4 +d4 +d +H4 4 «+H N N N N N N O MmO O 00 O O - 5 575 35 <5 <« o
g g g g g g g g g g g gl g gl g g g gl gt g g gt gl gloqgl g o
§ 5 58 3 © 3 5§ 38 5 32 © 3 5§ 3 8 3 9 3 53 & 3 93 5 535 85 =2 6 3 5
KHE} 0w z - = S 0w z - = S 0w z - = S 0w oz - = S mz—~/

Source: BSE Sensex. Data as on January 20, 2025. Past performance may or may not sustain in future. CAGR: Compound
Annual Growth Rate. CAGR returns calculated from January 01, 2020 to January 20, 2025.
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Do Not Worry - Believe in India’s Long-Term
Structural Story

India has a relatively young population mix with a median age of 28.4 years,
providing a competitive workforce advantage. India’s strong demographic
dividend is poised to facilitate innovation and boost manufacturing activities,

driving economic growth.
Young Cloln:cr?te Innovative Y mdll Manufacturing [l Drives
Population P Strategies R Activities Growth
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Do Not Worry - Believe in India’s Long-Term
Structural Story

As you walk down streets, you may have often seen construction ongoing for
development of new metro lines and highways. Indeed, travelling is bound to
become more convenient once these infrastructure projects are complete.

After a decade of decline in capital formation from 2011 to 2021, Government
capital expenditure has picked up steam - better infrastructure, enhanced
public services and a resultant increase in employment opportunities provides
an impetus for economic growth.
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Do Not Worry - Believe in India’s Long-Term
Structural Story

Gone are the days when our homes were equipped only with an electric bulb, a
television and gas stove. Today, our living spaces includes a wide array of
modern appliances such as refrigerators, microwaves, electric stoves and more.

An increase in the purchasing power and aspiration for premium products
would further bolster domestic demand dynamics.

Premium Products Growth Normal Products Growth
Sub category 10 {;{SZAGR Sub category 10 gbfAGR

Cleansing Body Wash /Liquid Soaps 15.8 Bar Soap 8.1
Haircare Premium Hair care 14.7 Mass Hair Care 7.1
Tea Green Tea 26.3 Normal Tea 9.4
Deodorant Premium Deodorant 18.9 Mass Deodorant 12
Beverages Nutrition Drink 7.1 Non alcoholic beverages 9.2
Homecare Air care 10.1 Dishwashing 9.9
Footwear Sports Footwear 16.1 Normal Footwear 9.2

The Indian market is currently underpenetrated, presenting vast opportunities
for expansion.
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=) Auto 4% 15% 81%

) Outbound Trips 6% 9% 42%

Air Conditioners 8% 60% 90%

- Refrigerators 18% 94% 100%
Smartphone Users 37% 54% 83%
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Source: Avendus Spark and CLSA Research. Data for white goods consumption is for Calendar Year 2021. Data for
Premium & Normal Products is as on March 2024. Yr: Year. Past performance may or may not sustain in future.
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So, What is the Way Out?

One thing is evident — India’s long-term structural story remains intact.
However, we can’t disregard volatility in the global landscape owing to
various factors, such as geopolitical conflicts and political developments.
What is also concerning is the relatively high valuations of the Indian equity
market.

So, what is the effective way to navigate market volatility?
a) Consider investing a good amount in asset allocation schemes

b) Consider schemes with a flexible mandate — the flexibility to invest
across various sectors/themes and market capitalizations.

A Sneak Peek into the Benefits of Different Asset Classes

Equity
May perform well during economic
growth periods, facilitating long-term

capital appreciation

Debt
Can provide reasonable stability
during economic downturns

Gold/Silver ETFs
\’ Potential hedge against market
\i uncertainties and high inflation

environment

=N

REITs/InvITs
Opportunity to enhance the

L portfolio yield
n

InvITs: Units of Infrastructure Investment Trusts, REITs: Units of Real Estate Investment Trust, ETFs: Exchange Traded Funds.
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Presenting Our Asset Allocation/Hybrid/Fund of Funds
schemes that can invest in various asset classes

Asset Class

Scheme Taxation
Net Equity Range m
ICICI Prudential Equity & Debt Fund 65-80% / / Equity
ICICI Prudential Multi-Asset Fund 10-80% o v | v Equity
ICICI Prudential Balanced Advantage Fund 30-80% v | v Equity
ICICI Prudential Equity Savings Fund 15-50% v | v Equity
ICICI Prudential Asset Allocator Fund (FOF)A | 0-100%* | | + | ;i'i?g:;‘;";“;i;’lzinw;th
period

Data as on December 31, 2024. The net equity exposure is calculated net of stock futures and options (Notional Exposure
of Index Put Options only). The portfolio of the scheme is subject to changes within the provisions of the Scheme
Information document of the scheme. Please refer to the SID for investment pattern, strategy and risk factors. The asset
allocation and investment strategy will be as per Scheme Information Document. Alnvestors may please note that they
will be bearing the recurring expenses of this Scheme in addition to the expenses of the underlying Schemes in which this
Scheme makes investment. *Please note that total Non Debt Allocation of the scheme will be 35-100%. Non Debt
allocation includes Equity & Gold. Consult your tax advisor for further details on taxation and applicability based on your
tax structure and regime. FOFs: Fund of Funds.

Presenting Our Other Schemes with a Flexible Mandate

ICICI Prudential
Business Cycle Fund
Aims to navigate business cycles
with the flexibility to invest across
sector/themes and market caps

ICICI Prudential Flexicap Fund
Invests across a diversified
basket of large, mid and small
cap stocks

ICICI Prudential Thematic
Advantage Fund (FOF)
Aims to invest in emerging
opportunities across various
sectors & themes

:":_ “\

ICICI Prudential India
Opportunities Fund
Aims to generate long-term
capital appreciation by
investing in opportunities
presented by special
situations

Aims for lower volatility
than the benchmark (Nifty
50 TRI) by investing in
Equity and Equity related
instruments through a
diversified basket

Please refer to the SID for investment pattern, strategy and risk factors. The asset allocation and investment strategy will be
as per Scheme Information Document.
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ICICI Prudential Business Cycle Fund (An open ended equity scheme following business
cycles based investing theme) is suitable for investors who are seeking*:

e Long term wealth creation
e An equity scheme that invests in Indian markets with focus on riding business cycles

through dynamic allocation between various sectors and stocks at different stages of

Moderately
Moderate high

Low to )
Moderate High

Very

Low High

The risk of the scheme is very high

business cycles

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

ICICI Prudential Flexicap Fund (An open ended dynamic equity scheme investing across
large cap, mid cap & small cap stocks) is suitable for investors who are seeking*:

e Long term wealth creation

e An open ended dynamic equity scheme investing across large cap, mid cap and small cap

stocks

Moderately
high

Moderate

Low to

Moderate High

Very
Low High

The risk of the scheme is very high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

Moderately

ICICI Prudential Multi-Asset Fund (An open ended scheme investing in Equity, Debt and
Exchange Traded Commodity Derivatives/units of Gold ETFs/units of Silver ETFs/units of
REITs & InvITs/Preference shares) is suitable for investors who are seeking*:

Moderate high

Low to
Moderate

e Long Term Wealth Creation
e An open ended scheme investing across asset classes

The risk of the Scheme is high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

ICICI Prudential Asset Allocator Fund (FOF) (An open ended fund of funds scheme Moderate Mo«limtelv
investing in equity oriented schemes, debt oriented schemes and gold ETFs/schemes) is Lowto High
suitable for investors who are seeking*: Moderate

Low x?gryh

e Long term wealth creation
e An open ended fund of funds scheme investing in equity oriented schemes, debt oriented

schemes and gold ETF/schemes.

The risk of the Scheme is high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them. Investors may please note

that they will be bearing the recurring expenses of this Scheme in addition to the expenses of the underlying Schemes in which this

Scheme makes investment.

ICICI Prudential India Opportunities Fund (An open ended equity scheme following Moderate Mo?-?;i'e'y

special situations theme) is suitable for investors who are seeking*: Messte High

e Long term wealth creation . Very

e An equity scheme that invests in stocks based on special situations theme o High
The risk of the scheme is very high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

ICICI Prudential Equity & Debt Fund (An open ended hybrid scheme investing
predominantly in equity and equity related instruments) is suitable for investors who are

seeking*:

Moderately
Moderate high

e Long term wealth creation solution
e A balanced fund aiming for long term capital appreciation and current income by investing

in equity as well as fixed income securities

Very

Low High

Risk-o-meter

The risk of the scheme is very high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

Please note that the Risk-o-meter(s) specified above will be evaluated and updated on a monthly basis. The above riskometers are as on Dec 31,

2024. Please refer to https://www.icicipruamc.com/news-and-updates/all-news for more details.
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Riskometers
ICICI Prudential Thematic Advantage Fund (FOF) (An open ended fund of funds scheme Moderate  oerately
. . . - ' ) - - igh
investing predominantly in Sectoral/Thematic schemes) is suitable for investors who are Jowto High
erate

seeking*:

e Long term wealth creation Low zfgryh

e An open ended fund of funds scheme investing predominantly in Sectoral/Thematic
equity oriented schemes.

The risk of the scheme is very high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them. Investors may please note
that they will be bearing the recurring expenses of this Scheme in addition to the expenses of the underlying Schemes in which this
Scheme makes investment.

Moderately
h

ICICI Prudential Balanced Advantage Fund (An open ended dynamic asset allocation Moderate
fund) is suitable for investors who are seeking*:

e Long term capital appreciation/income
e Investing in equity and equity related securities and debt instruments

Risk-o-meter
The risk of the scheme is very high

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

ICICI Prudential Equity Savings Fund (An open ended scheme investing in equity, Moderately

f . . . . Moderate high
arbitrage and debt) is suitable for investors who are seeking*: Lowto .
Moderate

e Long term wealth creation
e An open ended scheme that seeks to generate regular income through investments in
fixed income securities, arbitrage and other derivative strategies and aim for long term

. . . . . . . . Risk-o-meter
capital appreciation by investing in equity and equity related instruments. The risk of the Scheme is low to moderate

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

Moderately

ICICI Prudential Equity Minimum Variance Fund (An open ended equity scheme following Hodera
loderate high

Minimum Variance theme) is suitable for investors who are seeking*: Low to
Moderate High

e Long term wealth creation
Very

e To generate long term capital appreciation by investing in Equity & Equity related instrumentg Low High

through a diversified basket with an aim to minimize the portfolio volatility. e e

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them

Please note that the Risk-o-meter(s) specified above will be evaluated and updated on a monthly basis. The above riskometers are as on Dec 31, 2024.
Please refer to https://www.icicipruamc.com/news-and-updates/all-news for more details.
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Disclaimer

Mutual Fund investments are subject to market risks, read all
scheme related documents carefully.

All figures and other data given in this document are dated as of December 31, 2024 unless stated
otherwise. The same may or may not be relevant at a future date. The information shall not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to
the media or reproduced in any form, without prior written consent of ICIClI Prudential Asset
Management Company Limited (the AMC). Prospective investors are advised to consult their own
legal, tax and financial advisors to determine possible tax, legal and other financial implication or
consequence of subscribing to the units of ICICI Prudential Mutual Fund.

Disclaimer: In the preparation of the material contained in this document, the AMC has used
information that is publicly available, including information developed in-house. Some of the
material(s) used in the document may have been obtained from members/persons other than the
AMC and/or its affiliates and which may have been made available to the AMC and/or to its affiliates.
Information gathered and material used in this document is believed to be from reliable sources. The
AMC however does not warrant the accuracy, reasonableness and / or completeness of any
information. We have included statements / opinions / recommendations in this document, which
contain words, or phrases such as “will”, “expect”, “should”, “believe” and similar expressions or
variations of such expressions, that are “forward looking statements”. Actual results may differ
materially from those suggested by the forward looking statements due to risk or uncertainties
associated with our expectations with respect to, but not limited to, exposure to market risks, general
economic and political conditions in India and other countries globally, which have an impact on our
services and / or investments, the monetary and interest policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or
prices etc. ICICI Prudential Asset Management Company Limited (including its affiliates), the Mutual
Fund, The Trust and any of its officers, directors, personnel and employees, shall not liable for any
loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary,
consequential, as also any loss of profit in any way arising from the use of this material in any
manner. Further, the information contained herein should not be construed as forecast or promise.
The recipient alone shall be fully responsible/are liable for any decision taken on this material.



